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Chile Equity Strategy

Chile vs COVID-19: Initial Measures Showing
Encouraging Results

The strategy of the Chilean government to face the Covid-19 pandemic has so far had
two main characteristics: 1) A sequence of different preventive measures, which have
been taken prior to most countries when compared by days since first case or number of
infected people when they were implemented, and 2) A high availability of tests and
amount of people tested, which in our view results in more “credible” number of people
infected when compared to other countries. This situation leads to the following result: A
relatively high number of infected people with a very low level of deaths. Consequently,
eight days after the first diseased case, Chile has seven casualties, compared with 35, 84
and 57 in Italy, Spain and Brazil, respectively, eight days after they registered their first
death. In our view, if the Chilean strategy continues to show positive results, this might
end up implying a shorter disruption of the economy compared to other countries, which
would be positive in this environment. This scenario would probably also lead to higher
approval for President Pifiera, which was highly damaged after the social protests, and as
seen on Figure 15 has started to rebound in this environment. It is too early to say
whether Chile’s strategy will be more successful in the medium-term than other
countries, but so far it is showing positive results. We recently upgraded Chile in our
latest Key Trades and Risks considering the highly discounted valuations, positive
relative exposure to commodities (benefits the most in LatAm from low oil prices) and
aggressive stimulus response to COVID-19 (more details here). We keep Cencosud
(OW, Joseph Giordano), Parque Arauco (OW, Marcelo Motta) and CMPC (OW,
Marcio Farid) as our Chilean top picks.

e The government has instated early preventive measures to attempt to limit the
spread of COVID-19 and flatten the contagion curve. As detailed in Figure 1,
measures include the suspension of school classes, closing borders to foreign
travelers, declaring state of catastrophe and implementing compulsory quarantine in
strategic zones of contagion. As seen in the Figures on page 2 and 3, these measures
have been taken earlier than other countries when comparing by various metrics.

e Strong availability of tests implies a fast growth of infected people: be careful
with reaching the wrong conclusion. As seen in Figure 11, Chile has more and
faster growth of COVID-19 cases since the first case was confirmed, when
compared to Italy, Spain and Brazil. The difference is, in our view, that Chile has
had a strong testing capacity since the first case (March 6™), as the government has
stated they have been preparing and producing tests since early January (currently
there’s a daily capacity of 5k). A good reflection of this situation is that, as seen in
Figure 14, only 7.5% of people tested in Chile are infected, compared to 16% in the
US and 22% in Italy. Consequently, we believe the right conclusion is reached when
looking at the number of deaths, where Chile has strong numbers. As seen in Figure
13, Chile only had 2 casualties when it reached 1,000 reported infected, compared to
18 deaths in Brazil and Spain, 29 in Italy and 36 in the US.

e On the political front, President Pifiera’s approval has rebounded from record
lows and we believe the trend may continue. The COVID-19 developments have
changed the political agenda that was previously centered on the social unrest and
protests that started in Oct-19 (the constitutional change referendum was recently
delayed 6 months due to the virus). In this context, President Pifiera’s approval rate
hiked to 18% from 12% on the back of how the government is dealing with the
crisis. We see this initial change as positive and something to monitor looking
forward, as it could improve the political environment in the country once the
COVID-19 crisis ends.
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Figure 1: Preventive Measures Taken by the Government

Measures Date Days Since First Case Confirmed Cases
Suspension of events over 500 people 13-Mar-20 10 43
Preschool, School and University Suspension 15-Mar-20 12 75
Quarantine in Caleta Tortel 15-Mar-20 12 75
Suspension of events over 200 people 15-Mar-20 12 75
Close Borders to Foreign Travelers 18-Mar-20 15 342
Declare State of Catastrophe 18-Mar-20 15 342
Quarantine in Easter Island 19-Mar-20 16 434
Close cinemas, theatres, restaurants, pubs, discotheques and sports events 21-Mar-20 18 632
Curfew from 10pm until 5am 22-Mar-20 19 746
Quarantine in Puerto Williams 22-Mar-20 19 746
Sanitary cord in Chillan 22-Mar-20 19 746
Sanitary cord in Chiloe 25-Mar-20 22 1,306
Quarantine in 7 Municipalities of Santiago 26-Mar-20 23 1,610
Source: Ministry of Health of Chile
Figure 2: Days since First Case when School Was Suspended Figure 3: Confirmed Cases when School Was Suspended Figure 4: Amount of Deaths when School Was Suspended
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Figure 5: Days since First Case when Borders Were Closed
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Figure 6: Confirmed Cases when Borders Were Closed
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Figure 7: Amount of Deaths when Borders Were Closed
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Figure 11: Total Confirmed Cases Since First Case Was Confirmed
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Figure 12: Total Deaths Since First Death Occurred
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Figure 13: Amount of Deaths when 1,000 Cases Were Confirmed
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Figure 14: Percentage of Positive Cases Out of Total Tests Made
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Figure 15: Approval Rate of Chilean President Sebastian Pifiera
90
80
70
60

50
Social Unrest COVID-19

40 Measures

30 31

20 j 18
10

0
mar.-18 jun.-18 sep.-18 dic.-18 mar.-19 jun.-19 sep.-19 dic.-19

e Approval === Disapproval

Source: Cadem

J.PMorgan



Diego Celedon Latin America Equity Research
(56-22) 425-5245 30 March 2020 JP Morgan

diego.celedon@jpmorgan.com

Companies Discussed in This Report (all prices in this report as of market close on 27 March 2020)
CMPC(CAR.SN/Ch$1,650.00/0W), Cencosud(CEN.SN/Ch$765.00/0W), Parque Arauco(PAR.SN/Ch$1,097.00/0W)

Analyst Certification: The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research
analysts are primarily responsible for this report, the research analyst denoted by an “AC” on the cover or within the document
individually certifies, with respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views
expressed in this report accurately reflect the research analyst’s personal views about any and all of the subject securities or issuers; and
(2) no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations
or views expressed by the research analyst(s) in this report. For all Korea-based research analysts listed on the front cover, if applicable,
they also certify, as per KOFIA requirements, that their analysis was made in good faith and that the views reflect their own opinion,
without undue influence or intervention.

All authors named within this report are research analysts unless otherwise specified. In Europe, Sector Specialists may be shown on this
report as contacts but are not authors of the report or part of the Research Department.

Important Disclosures

® Market Maker/ Liquidity Provider: J.P. Morgan is a market maker and/or liquidity provider in the financial instruments of/related to
Cencosud, Parque Arauco, CMPC.

® Client: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients: Cencosud, Parque Arauco,
CMPC.

® Client/Investment Banking: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as investment
banking clients: Cencosud, CMPC.

® Client/Non-Investment Banking, Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following
entity(ies) as clients, and the services provided were non-investment-banking, securities-related: Cencosud, CMPC.

® Client/Non-Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients, and
the services provided were non-securities-related: Cencosud.

® Investment Banking (past 12 months): J.P. Morgan received in the past 12 months compensation for investment banking services
from Cencosud, CMPC.

® Investment Banking (next 3 months): J.P. Morgan expects to receive, or intends to seek, compensation for investment banking
services in the next three months from Cencosud, Parque Arauco, CMPC.

® Non-Investment Banking Compensation: J.P. Morgan has received compensation in the past 12 months for products or services
other than investment banking from Cencosud, CMPC.

® Debt Position: J.P. Morgan may hold a position in the debt securities of Cencosud, Parque Arauco, CMPC, if any.
Diego Celedon: A member of the analyst’s family holds a senior position at “Comision para el Mercado Financiero” in Chile.

Company-Specific Disclosures: Important disclosures, including price charts and credit opinion history tables, are available for
compendium reports and all J.P. Morgan—covered companies by visiting https://www.jpmm.com/research/disclosures, calling 1-800-477-
0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with your request. J.P. Morgan’s Strategy, Technical, and Quantitative
Research teams may screen companies not covered by J.P. Morgan. For important disclosures for these companies, please call 1-800-477-
0406 or e-mail research.disclosure.inquiries(@jpmorgan.com.



mailto:research.disclosure.inquiries@jpmorgan.com
mailto:research.disclosure.inquiries@jpmorgan.com
https://www.jpmm.com/research/disclosures

Diego Celedon Latin America Equity Research
(56-22) 425-5245 30 March 2020 JP Morgan

diego.celedon@jpmorgan.com

Cencosud (CEN.SN, CENCOSUD Cl) Price Chart Date Rating Price (Ch$) Price Target
(Ch$)
3,535 24-Apr-17 N 1964.80 1,950
N Ch$1,850 08-Sep-17 N 1885.50 2,000
3,030 27-Nov-17 N 1654.80 1,850
27-Feb-18 N 1809.90 1,900
2,525
’ | 25-Feb-19 NR 1279.90 -
N Ch$1,950 OWCh$12t 530.0ct-19 N 104400 1,200
2,020 ‘ ’ '
Price(Ch$) 07-Feb-20 OW 1030.00 1,250
1,515+
1,010
505
0 T T T T T T T T T T T
Mar Jul Oct Dec Mar Jul Oct Dec Mar Jul Oct Dec Mar
17 17 17 17 18 18 18 18 19 19 19 19 20
Source: Bloomberg and J.P. Morgan; price data adjusted for stock splits and dividends.
Initiated coverage Apr 17, 2009. All share prices are as of market close on the previous business day.
Parque Arauco (PAR.SN, PARAUCO CI) Price Chart Date Rating Price (Ch$) Price Target
(Ch$)
05-Jul-17  OW 1704.00 1,900
3,234 14-Nov-17 OW 1776.60 2,000
23-Jan-18 N 1984.90 2,000
2772 21-Nov-18 N 155220 1,900
29-Jan-19 N 1796.50 2,100
2,310 ’
[ ow chs14 ow chsz,000) 23-Sep-19 OW  2090.00 2,400
Price(Ch$)1'848_ 13-Dec-19 OW 1800.00 2,300

1,386

924

462

0 T T T T T T T T T T T
Mar Jul Oct Dec Mar Jul Oct Dec Mar Jul Oct Dec Mar
17 17 17 17 18 18 18 18 19 19 19 19 20

Source: Bloomberg and J.P. Morgan; price data adjusted for stock splits and dividends.
Initiated coverage Dec 10, 2015. All share prices are as of market close on the previous business day.



Diego Celedon Latin America Equity Research
(56-22) 425-5245 30 March 2020 JP Morgan

diego.celedon@jpmorgan.com

CMPC (CAR.SN, CMPC Cl) Price Chart Date Rating Price (Ch$) Price Target
(Ch$)
14-Jun-17 N 1638.90 1,700
4,284 | YW Cn$1,450 19-Jul-17 N 1647.30 1,600
10-Aug-17 UW  1630.50 1,450
3,672 | UW Ch$1 ,40| OW Ch$1,9(
; 03-Nov-17 UW  1998.40 1,700
3,060—§ N Ch$1,70{ UW Ch$1 ,70{ uw Ch$2,15| N Ch$2,850| | uw Ch$1,5(1 ow Ch$2,300| 05-Apr-18  UW 2282.90 2,150
T 22-Aug-18 N 2534.10 2,850
Price(Ch$)2,448— 24-Jul-19  UW  1755.60 1,500
1836 06-Sep-19 UW  1705.00 1,400
‘ 16-Dec-19 OW  1980.00 2,300
1,224 19-Mar-20 OW  1225.00 1,900
612
0 1 1 1 1 1 1 1 1 1 1 1

Mar Jul Oct Dec Mar Jul Oct Dec Mar Jul Oct Dec Mar
17 17 17 17 18 18 18 18 19 19 19 19 20

Source: Bloomberg and J.P. Morgan; price data adjusted for stock splits and dividends.
Initiated coverage Sep 28, 2000. All share prices are as of market close on the previous business day.
Break in coverage Oct 11, 2018 - Jul 24, 2019.

The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire
period.
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe:

J.P. Morgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the
average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Neutral [Over the next six to twelve
months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s)
coverage universe.] Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Not Rated (NR): J.P. Morgan has removed the rating and, if
applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy
reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a
recommendation or a rating. In our Asia (ex-Australia and ex-India) and U.K. small- and mid-cap equity research, each stock’s expected
total return is compared to the expected total return of a benchmark country market index, not to those analysts’ coverage universe. If it
does not appear in the Important Disclosures section of this report, the certifying analyst’s coverage universe can be found on J.P.
Morgan’s research website, www.jpmorganmarkets.com.

J.P. Morgan Equity Research Ratings Distribution, as of January 02, 2020
Overweight Neutral = Underweight

(buy) (hold) (sell)

J.P. Morgan Global Equity Research Coverage 45% 41% 15%
IB clients* 51% 47% 39%
JPMS Equity Research Coverage 43% 42% 14%
IB clients* 75% 64% 56%

*Percentage of subject companies within each of the "buy," "hold" and "sell" categories for which J.P. Morgan has provided investment banking services
within the previous 12 months. Please note that the percentages might not add to 100% because of rounding.

For purposes only of FINRA ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold rating
category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table above.
This information is current as of the end of the most recent calendar quarter.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered
companies, please see the most recent company-specific research report at http://www.jpmorganmarkets.com, contact the primary analyst
or your J.P. Morgan representative, or email research.disclosure.inquiries@jpmorgan.com. For material information about the proprietary
models used, please see the Summary of Financials in company-specific research reports and the Company Tearsheets, which are
available to download on the company pages of our client website, http://www.jpmorganmarkets.com. This report also sets out within it
the material underlying assumptions used.



http://www.jpmorganmarkets.com/
mailto:research.disclosure.inquiries@jpmorgan.com
http://www.jpmorganmarkets.com/

Diego Celedon Latin America Equity Research
(56-22) 425-5245 30 March 2020 JP Morgan

diego.celedon@jpmorgan.com

Analysts' Compensation: The research analysts responsible for the preparation of this report receive compensation based upon various
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues.

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US
affiliates of J.P. Morgan Securities LLC, may not be registered as research analysts under FINRA rules, may not be associated persons of
J.P. Morgan Securities LLC, and may not be subject to FINRA Rule 2241 or 2242 restrictions on communications with covered
companies, public appearances, and trading securities held by a research analyst account.

Other Disclosures

J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates worldwide.

All research reports made available to clients are simultaneously available on our client website, J.P. Morgan Markets. Not all research content is
redistributed, e-mailed or made available to third-party aggregators. For all research reports available on a particular stock, please contact your sales
representative.

Any data discrepancies in this report could be the result of different calculations and/or adjustments.

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research report are Mainland China; Hong Kong SAR,
China; Taiwan, China; Macau SAR, China.

Options and Futures related research: If the information contained herein regards options or futures related research, such information is available only
to persons who have received the proper options or futures risk disclosure documents. Please contact your J.P. Morgan Representative or visit
https://www.theocc.com/components/docs/riskstoc.pdf for a copy of the Option Clearing Corporation's Characteristics and Risks of Standardized Options
or http://www.finra.org/sites/default/files/Security Futures Risk Disclosure_Statement 2018.pdf for a copy of the Security Futures Risk Disclosure
Statement.

Private Bank Clients: Where you are receiving research as a client of the private banking businesses offered by JPMorgan Chase & Co. and its
subsidiaries (“J.P. Morgan Private Bank™), research is provided to you by J.P. Morgan Private Bank and not by any other division of J.P. Morgan,
including but not limited to the J.P. Morgan corporate and investment bank and its research division.

Legal entity responsible for the production of research: The legal entity identified below the name of the Reg AC research analyst who authored this
report is the legal entity responsible for the production of this research. Where multiple Reg AC research analysts authored this report with different legal
entities identified below their names, these legal entities are jointly responsible for the production of this research.

Legal Entities Disclosures

U.S.: JPMS is a member of NYSE, FINRA, SIPC and the NFA. JPMorgan Chase Bank, N.A. is a member of FDIC. Canada: J.P. Morgan Securities
Canada Inc. is a registered investment dealer, regulated by the Investment Industry Regulatory Organization of Canada and the Ontario Securities
Commission and is the participating member on Canadian exchanges. U.K.: JPMorgan Chase N.A., London Branch, is authorised by the Prudential
Regulation Authority and is subject to regulation by the Financial Conduct Authority and to limited regulation by the Prudential Regulation Authority.
Details about the extent of our regulation by the Prudential Regulation Authority are available from J.P. Morgan on request. J.P. Morgan Securities plc
(JPMS ple) is a member of the London Stock Exchange and is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and the Prudential Regulation Authority. Registered in England & Wales No. 2711006. Registered Office 25 Bank Street, London, E14 5JP.
Germany: This material is distributed in Germany by J.P. Morgan Securities plc, Frankfurt Branch which is regulated by the Bundesanstalt fiir
Finanzdienstleistungsaufsich and also by J.P. Morgan AG (JPM AG) which is a member of the Frankfurt stock exchange and is regulated by the Federal
Financial Supervisory Authority (BaFin), JPM AG is a company incorporated in the Federal Republic of Germany with registered office at Taunustor 1,
60310 Frankfurt am Main, the Federal Republic of Germany. South Africa: J.P. Morgan Equities South Africa Proprietary Limited is a member of the
Johannesburg Securities Exchange and is regulated by the Financial Services Board. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE
number AAJ321) is regulated by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong and/or J.P. Morgan
Broking (Hong Kong) Limited (CE number AAB027) is regulated by the Securities and Futures Commission in Hong Kong. JP Morgan Chase Bank, N.A.,
Hong Kong is organized under the laws of U.S.A. with limited liability. China: J.P. Morgan Securities (China) Company Limited has been approved by
CSRC to conduct the securities investment consultancy business. Korea: This material is issued and distributed in Korea by or through J.P. Morgan
Securities (Far East) Limited, Seoul Branch, which is a member of the Korea Exchange(KRX) and is regulated by the Financial Services Commission
(FSC) and the Financial Supervisory Service (FSS). Australia: J.P. Morgan Securities Australia Limited (JPMSAL) (ABN 61 003 245 234/AFS Licence
No: 238066) is regulated by ASIC and is a Market, Clearing and Settlement Participant of ASX Limited and CHI-X. Taiwan: J.P. Morgan Securities
(Taiwan) Limited is a participant of the Taiwan Stock Exchange (company-type) and regulated by the Taiwan Securities and Futures Bureau. India: J.P.
Morgan India Private Limited (Corporate Identity Number - U67120MH1992FTC068724), having its registered office at J.P. Morgan Tower, Off. C.S.T.
Road, Kalina, Santacruz - East, Mumbai — 400098, is registered with Securities and Exchange Board of India (SEBI) as a ‘Research Analyst’ having
registration number INHO00001873. J.P. Morgan India Private Limited is also registered with SEBI as a member of the National Stock Exchange of India
Limited and the Bombay Stock Exchange Limited (SEBI Registration Number — INZ000239730) and as a Merchant Banker (SEBI Registration Number -
MB/INM000002970). Telephone: 91-22-6157 3000, Facsimile: 91-22-6157 3990 and Website: www.jpmipl.com. For non local research reports, this
material is not distributed in India by J.P. Morgan India Private Limited. Thailand: This material is issued and distributed in Thailand by JPMorgan
Securities (Thailand) Ltd., which is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and
Exchange Commission and its registered address is 3rd Floor, 20 North Sathorn Road, Silom, Bangrak, Bangkok 10500. Indonesia: PT J.P. Morgan
Sekuritas Indonesia is a member of the Indonesia Stock Exchange and is regulated by the OJK a.k.a. BAPEPAM LK. Philippines: J.P. Morgan Securities
Philippines Inc. is a Trading Participant of the Philippine Stock Exchange and a member of the Securities Clearing Corporation of the Philippines and the
Securities Investor Protection Fund. It is regulated by the Securities and Exchange Commission. Brazil: Banco J.P. Morgan S.A. is regulated by the
Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Mexico: J.P. Morgan Casa de Bolsa, S.A. de C.V., J.P. Morgan Grupo


http://www.jpmipl.com/
http://www.finra.org/sites/default/files/Security_Futures_Risk_Disclosure_Statement_2018.pdf
https://www.theocc.com/components/docs/riskstoc.pdf

Diego Celedon Latin America Equity Research
(56-22) 425-5245 30 March 2020 JP Morgan

diego.celedon@jpmorgan.com

Financiero is a member of the Mexican Stock Exchange and authorized to act as a broker dealer by the National Banking and Securities Exchange
Commission. Singapore: This material is issued and distributed in Singapore by or through J.P. Morgan Securities Singapore Private Limited (JPMSS)
[MCI (P) 058/04/2019 and Co. Reg. No.: 199405335R], which is a member of the Singapore Exchange Securities Trading Limited and/or JPMorgan Chase
Bank, N.A., Singapore branch (JPMCB Singapore) [MCI (P) 070/09/2019], both of which are regulated by the Monetary Authority of Singapore. This
material is issued and distributed in Singapore only to accredited investors, expert investors and institutional investors, as defined in Section 4A of the
Securities and Futures Act, Cap. 289 (SFA). This material is not intended to be issued or distributed to any retail investors or any other investors that do not
fall into the classes of “accredited investors,” “expert investors” or “institutional investors,” as defined under Section 4A of the SFA. Recipients of this
document are to contact JPMSS or JPMCB Singapore in respect of any matters arising from, or in connection with, the document. Japan: JPMorgan
Securities Japan Co., Ltd. and JPMorgan Chase Bank, N.A., Tokyo Branch are regulated by the Financial Services Agency in Japan. Malaysia: This
material is issued and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn Bhd (18146-X) which is a Participating Organization of Bursa
Malaysia Berhad and a holder of Capital Markets Services License issued by the Securities Commission in Malaysia. Pakistan: J. P. Morgan Pakistan
Broking (Pvt.) Ltd is a member of the Karachi Stock Exchange and regulated by the Securities and Exchange Commission of Pakistan. Dubai: JPMorgan
Chase Bank, N.A., Dubai Branch is regulated by the Dubai Financial Services Authority (DFSA) and its registered address is Dubai International Financial
Centre - Building 3, Level 7, PO Box 506551, Dubai, UAE. Russia: CB J.P. Morgan Bank International LLC is regulated by the Central Bank of Russia.
Argentina: JPMorgan Chase Bank Sucursal Buenos Aires is regulated by Banco Central de la Republica Argentina (“BCRA”- Central Bank of Argentina)
and Comision Nacional de Valores (“CNV”- Argentinian Securities Commission”)

Country and Region Specific Disclosures

U.K. and European Economic Area (EEA): Unless specified to the contrary, issued and approved for distribution in the U.K. and the EEA by JPMS plc.
Investment research issued by JPMS plc has been prepared in accordance with JPMS plc's policies for managing conflicts of interest arising as a result of
publication and distribution of investment research. Many European regulators require a firm to establish, implement and maintain such a policy. Further
information about J.P. Morgan's conflict of interest policy and a description of the effective internal organisations and administrative arrangements set up
for the prevention and avoidance of conflicts of interest is set out at the following link https:/www.jpmorgan.com/jpmpdf{/1320742677360.pdf. This report
has been issued in the U.K. only to persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (all such persons being referred to as "relevant persons"). This document must not be acted on or relied on by persons who are not
relevant persons. Any investment or investment activity to which this document relates is only available to relevant persons and will be engaged in only
with relevant persons. In other EEA countries, the report has been issued to persons regarded as professional investors (or equivalent) in their home
jurisdiction. Australia: This material is issued and distributed by JPMSAL in Australia to "wholesale clients" only. This material does not take into
account the specific investment objectives, financial situation or particular needs of the recipient. The recipient of this material must not distribute it to any
third party or outside Australia without the prior written consent of JPMSAL. For the purposes of this paragraph the term "wholesale client" has the
meaning given in section 761G of the Corporations Act 2001. J.P. Morgan’s research coverage universe spans listed securities across the ASX All
Ordinaries index, securities listed on offshore markets, unlisted issuers and investment products which Research management deem to be relevant to the
investor base from time to time. J.P. Morgan seeks to cover companies of relevance to the domestic and international investor base across all GIC sectors,
as well as across a range of market capitalisation sizes. Germany: This material is distributed in Germany by J.P. Morgan Securities plc, Frankfurt Branch
which is regulated by the Bundesanstalt fiir Finanzdienstleistungsaufsicht. Korea: This report may have been edited or contributed to from time to time by
affiliates of J.P. Morgan Securities (Far East) Limited, Seoul Branch. Singapore: As at the date of this report, JPMSS is a designated market maker for
certain structured warrants listed on the Singapore Exchange where the underlying securities may be the securities discussed in this report. Arising from its
role as designated market maker for such structured warrants, JPMSS may conduct hedging activities in respect of such underlying securities and hold or
have an interest in such underlying securities as a result. The updated list of structured warrants for which JPMSS acts as designated market maker may be
found on the website of the Singapore Exchange Limited: http://www.sgx.com. In addition, JPMSS and/or its affiliates may also have an interest or holding
in any of the securities discussed in this report — please see the Important Disclosures section above. For securities where the holding is 1% or greater, the
holding may be found in the Important Disclosures section above. For all other securities mentioned in this report, JPMSS and/or its affiliates may have a
holding of less than 1% in such securities and may trade them in ways different from those discussed in this report. Employees of JPMSS and/or its
affiliates not involved in the preparation of this report may have investments in the securities (or derivatives of such securities) mentioned in this report and
may trade them in ways different from those discussed in this report. Taiwan: Research relating to equity securities is issued and distributed in Taiwan by
J.P. Morgan Securities (Taiwan) Limited, subject to the license scope and the applicable laws and the regulations in Taiwan. According to Paragraph 2,
Article 7-1 of Operational Regulations Governing Securities Firms Recommending Trades in Securities to Customers (as amended or supplemented)
and/or other applicable laws or regulations, please note that the recipient of this material is not permitted to engage in any activities in connection with the
material which may give rise to conflicts of interests, unless otherwise disclosed in the “Important Disclosures” in this material. India: For private
circulation only, not for sale. Pakistan: For private circulation only, not for sale. New Zealand: This material is issued and distributed by JPMSAL in
New Zealand only to "wholesale clients" (as defined in the Financial Advisers Act 2008). The recipient of this material must not distribute it to any third
party or outside New Zealand without the prior written consent of JPMSAL. Canada: This report is distributed in Canada by or on behalf of J.P.Morgan
Securities Canada Inc. The information contained herein is not, and under no circumstances is to be construed as an offer to sell securities described herein,
or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. The information contained herein is under no
circumstances to be construed as investment advice in any province or territory of Canada and is not tailored to the needs of the recipient. Dubai: This
report has been distributed to persons regarded as professional clients or market counterparties as defined under the DFSA rules. Brazil: Ombudsman J.P.
Morgan: 0800-7700847 / ouvidoria.jp.morgan@jpmorgan.com.

General: Additional information is available upon request. Information has been obtained from sources believed to be reliable but JPMorgan Chase & Co.
or its affiliates and/or subsidiaries (collectively J.P. Morgan) do not warrant its completeness or accuracy except with respect to any disclosures relative to
JPMS and/or its affiliates and the analyst's involvement with the issuer that is the subject of the research. All pricing is indicative as of the close of market
for the securities discussed, unless otherwise stated. Opinions and estimates constitute our judgment as of the date of this material and are subject to change
without notice. Past performance is not indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of any
financial instrument. The opinions and recommendations herein do not take into account individual client circumstances, objectives, or needs and are not
intended as recommendations of particular securities, financial instruments or strategies to particular clients. The recipient of this report must make its own
independent decisions regarding any securities or financial instruments mentioned herein. JPMS distributes in the U.S. research published by non-U.S.
affiliates and accepts responsibility for its contents. Periodic updates may be provided on companies/industries based on company specific developments or


http://www.sgx.com/
https://www.jpmorgan.com/jpmpdf/1320742677360.pdf

Diego Celedon Latin America Equity Research
(56-22) 425-5245 30 March 2020 JP Morgan
diego.celedon@jpmorgan.com

announcements, market conditions or any other publicly available information. Clients should contact analysts and execute transactions through a J.P.
Morgan subsidiary or affiliate in their home jurisdiction unless governing law permits otherwise.

"Other Disclosures" last revised March 08, 2020.

Copyright 2020 JPMorgan Chase & Co. All rights reserved. This report or any portion hereof may not be reprinted, sold or
redistributed without the written consent of J.P. Morgan. Copyright 2020 JPMorgan Chase & Co. All rights
reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of J.P.
Morgan.

11
Completed 29 Mar 2020 11:58 PM EDT Disseminated 30 Mar 2020 12:19 AM EDT



